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When will the downward price trend end?
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Note: Monthly price data as per 31-Jan-23
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Source:  Nedspice research.
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Global production

China

Cambodia

Indonesia

Brazil

Vietham
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Vietham
Remains the dominant producer globally

Top #1 origin, producing mainly black pepper Change in planted area (Ha)
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Vietnam

Yield is expected to increase, driven by good weather conditions during early crop stages

Rainfall distribution in Dak Lak (mm)
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Note: Based on 2022/23 production estimates.
1) As per end of December.
Source:  Nedspice research.
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Brazil

Production has been increasing over the past years, especially in Espirito Santo

Brazil has meaningfully increased production vs other origins

Brazil vs RoW

Machine dried pepper

Change in planted area (Ha)
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Brazil
Approximately 1M5KMT is estimated to be harvested this crop season, up 6% YoY

Rainfall distribution in Espirito Santo (mm) Crop arrivals 2022/23 season (KMT)
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India

The crop size is relatively stable, with low yielding but long living vines

India is well-known for its Tellicherry pepper & oleoresin production
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India
Production is slightly below last year, which saw good weather conditions

Rainfall distribution in Karnataka (mm) Crop arrivals 2022/23 season (KMT)
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Indonesia
Well-known for several signature products, white pepper production going down

Indonesia and key signature pepper products Change in planted area (Ha)
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Indonesia
Production has been on downward trend in recent years

Rainfall distribution in Lampung (mm) Crop arrivals 2022/23 season (KMT)
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China

China produces almost exclusively white pepper, grown on the southern island of Hainan

The largest consuming country in the world

Hainan white pepper
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China

Production is expected to recover after adverse weather conditions hurt the ‘21/°'22 crop

Rainfall distribution in Hainan (mm)
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Total global production is expected to be slightly higher this year, at ~512KMT.
Availability of material remains sufficient

Global pepper production (KMT) Net exportable production from origin® (KMT)
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Demand remains resilient, at c. 530KMT currently, global stocks have decreased
but are still above annual demand

Global pepper demand Global stock development (KMT)
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The stock ratio reversed direction, but is still above 100%
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Stock levels at destinations could have a dampening effect in the short term
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Market data as per 31-Dec-22.

1)  Defined as global stock position / global demand.
2)  Average of Vietnam, Indonesia and Brazil ASTA quality

Source:
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Concluding summary

— Global production forecast: 520KMT, a slight increase from last year. Vietnam's production will rise slightly but

decline in future years.

— Production: 520KMT vs demand: 530KMT, causing a slight drop in global stocks. Stocks at destinations and

origin still sufficient to meet near-term demand.
— Increased interest rates are not favorable for speculators and large stock holders.

— Contrary to many market players’ early expectations, prices have been on a downward trend throughout 2022.

One factor is the decreased imports by China (-47% YoY), especially during the first five months of the year.

— Considering all factors above, the current market situation is uncertain. Although the long term price trend is

likely to be up because of decreasing global production, short term price dynamics are difficult to predict.
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Please visit our website for the

¢

Signature products

Pepper Cumin
Piper Nigrum

Turmeric

Curcuma longa

Nutmeg
Myristica fragrans

Cuminum cyminum

Cassia

Cinnamomum cassia

o

Pepper
Piper Nigrum

latest iInformation

’I Pepper Cumin
f Piper Nigrum Cuminum cyminum

Organic products

@ A ®

Nutmeg

Myristica fragrans

Cassia Mace

Turmeric Ginger

Zingiber officinale Ro

Cinnamomum cassia..

Curcuma longa

Myristica fragrans
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Sustainable products

Turmeric

Curcuma longa

Nutmeg Ginger Fennel

Myristica fragrans

Zingiber officinale Ro.

Foeniculum vulgare

www.nedspice.com



https://www.nedspice.com/products/our-signature-products/
https://www.nedspice.com/products/organic-products/
https://www.nedspice.com/products/sustainable-products/
http://www.nedspice.com/
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